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Unless otherwise indicated, references to the “Company,” “Snap One,” “we,” “us,” and “our” in this report refer to Snap One Holdings Corp. and
its consolidated subsidiaries. References to the “Former Parent Entity” means Crackle Holdings, L.P, the entity that, until the completion of our initial
public offering, held all of our outstanding equity.

SPECIAL NOTE REGARDING FORWARD-LOOKING STATEMENTS

This Quarterly Report on Form 10-Q (“Quarterly Report”) contains forward-looking statements within the meaning of Section 27A of the Securities
Act of 1933, as amended (the “Securities Act”), and Section 21E of the Securities Exchange Act of 1934, as amended (the “Exchange Act”). Statements
made in this report that are not statements of historical fact, including statements about our beliefs and expectations, including without limitation statements
regarding product plans; future growth; market opportunities; industry positioning; customer acquisition and retention; changes in revenue, cost, income, or
losses; and strategic initiatives, including without limitation, the ability of the conditions to the closing of the anticipated acquisition of the Company by
Resideo Technologies, Inc. (“Resideo”) to be timely satisfied, are forward-looking statements, and should be evaluated as such. The following list is not
intended to be an exhaustive list of all our forward-looking statements. Forward-looking statements include information concerning possible or assumed
future results of operations, including statements relating to individual components thereof, and descriptions of our business plan, strategies, environment
and the impact of global conflict and other macroeconomic conditions. These statements often include words such as “anticipate,” “expect,” “suggest,”
“plan,” “believe,” “intend,” “project,” “forecast,” “estimates,” “targets,” “projections,” “should,” “could,” “would,” “may,” “might,” “will,” and other
similar expressions. These forward-looking statements are contained throughout this report.
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We base these forward-looking statements on our current expectations, plans and assumptions, which we have made in light of our experience in the
industry, as well as our perceptions of historical trends, current conditions, expected future developments, and other factors we believe are appropriate
under the circumstances. As you read and consider this report, you should understand these statements are not guarantees of performance. The forward-
looking statements contained herein are subject to and involve risks, uncertainties, and assumptions, and therefore you should not place undue reliance on
them. Although we believe these forward-looking statements are based on reasonable assumptions at the time they are made, you should be aware that
many factors could affect our actual operational and financial results, and therefore actual results might differ materially from those expressed in the
forward-looking statements. Factors that might materially affect such forward-looking statements include:

* Risks Related to Our Business, Industry and Market Conditions;

* Risks Related to Our Products;

* Risks Related to Our Manufacturing and Supply Chain;

* Risks Related to Our Distribution Channels;

* Risks Related to Laws and Regulations;

* Risks Related to Cybersecurity and Privacy;

* Risks Related to Intellectual Property;

* Risks Related to Our International Operations;

*  Risks Related to Our Indebtedness;

¢ Risks Related to Our Financial Statements;

e Risks Related to Our Common Stock; and

* the other factors discussed under “Risk Factors” in our Annual Report on Form 10-K for the annual period ended December 29, 2023 (the “Annual

Report”) filed with the U.S. Securities and Exchange Commission (“SEC”) on March 8, 2024).

The forward-looking statements are based on our beliefs, assumptions, and expectations of future performance, taking into account the information
currently available to us. These statements are only predictions based upon our current expectations about future events. There are important factors that
could cause our actual results, level of activity, performance, or achievements to differ materially from the results, level of activity, performance, or
achievements expressed or implied by the forward-looking statements. Moreover, we operate in a very competitive and rapidly changing environment. New
risks emerge from time to time, and it is not possible for our management to predict all risks, nor can we assess the impact of all factors on our business or
the extent to which any factor, or combination of factors, may cause actual results to differ materially from those contained in any of our forward-looking
statements. Before investing in our common stock, investors should be aware that the occurrence of the events described under the caption “Risk Factors”
in our Annual Report and elsewhere in this report could have a material adverse effect on our business, results of operations and future financial
performance.



You should not rely upon forward-looking statements as predictions of future events. Although we believe the expectations reflected in the forward-
looking statements are reasonable, we cannot guarantee that the future results, levels of activity, performance and events, and circumstances reflected in the
forward-looking statements will be achieved or occur. Except as required by law, we undertake no obligation to update publicly any forward-looking
statements for any reason after the date of this report, to conform these statements to actual results or to changes in our expectations.



Part I - Financial Information
Item 1. Financial Statements

Assets
Current assets:

Cash and cash equivalents
Accounts receivable, net

Inventories
Prepaid expenses
Other current assets

Total current assets

Long-term assets:

Property and equipment, net

Goodwill

Other intangible assets, net
Operating lease right-of-use assets

Other assets
Total assets

Liabilities and stockholders’ equity

Current liabilities:

Current maturities of long-term debt

Accounts payable
Accrued liabilities

Current operating lease liability
Current tax receivable agreement liability
Total current liabilities

Long-term liabilities:

Long-term debt, net of current portion
Deferred income tax liabilities, net
Operating lease liability, net of current portion

Snap One Holdings Corp. and Subsidiaries
Condensed Consolidated Balance Sheets
(unaudited, in thousands, except par value)

Tax receivable agreement liability, net of current portion

Other liabilities
Total liabilities

Commitments and contingencies (Note 13)

Stockholders’ equity:

Common stock, $0.01 par value, 500,000 shares authorized; 76,472 shares issued and
outstanding as of March 29, 2024 and 75,944 shares issued and outstanding at December 29,

2023

Preferred stock, $0.01 par value; 50,000 shares authorized, no shares issued and outstanding

Additional paid-in capital

Accumulated deficit

Accumulated other comprehensive loss
Total stockholders’ equity
Total liabilities and stockholders’ equity

As of
March 29, 2024 December 29, 2023

$ 41251 $ 61,023
45,340 45,879

249241 268,793

23,403 21,067

2,312 2,678

361,547 399,440

44,595 45,560

592,186 592,389

492,693 505,077

49,752 51,851

9,042 8,611

$ 1,549,815 $ 1,602,928
$ 3,900 $ 3,900
59,202 67,295

58,513 62,631

11,611 11,456

12,827 21,107

146,053 166,389

495,070 495,620

33,809 26,975

49,582 52,090

67,735 80,929

18,997 21,068

811,246 843,071

765 759

873,746 872,065
(132,347) (109,414)
(3,595) (3,553)

738,569 759,857

$ 1,549,815 $ 1,602,928

See accompanying Notes to the Unaudited Condensed Consolidated Financial Statements.



Net sales

Costs and expenses:

Snap One Holdings Corp. and Subsidiaries
Condensed Consolidated Statements of Operations
(unaudited, in thousands, except per share amounts)

Cost of sales, exclusive of depreciation and amortization

Selling, general, and administrative expenses
Depreciation and amortization
Total costs and expenses
Income (loss) from operations
Other expenses (income):
Interest expense
Other expense (income), net
Total other expenses
Loss before income taxes
Income tax expense (benefit)

Net loss

Net loss per share, basic and diluted

Weighted average shares outstanding, basic and diluted

Three Months Ended

March 29, March 31,

2024 2023
246,078 252,040
137,611 145,813

90,820 93,797
15,369 15,202
243,800 254,812
2,278 (2,772)
14,237 13,949
(51) 827
14,186 14,776
(11,908) (17,548)
11,025 (3,000)
(22,933) (14,548)
(0.30) (0.19)
76,360 75,291

See accompanying Notes to the Unaudited Condensed Consolidated Financial Statements.



Snap One Holdings Corp. and Subsidiaries
Condensed Consolidated Statements of Comprehensive Loss
(unaudited, in thousands)

Three Months Ended

March 29, March 31,
2024 2023
Net loss $ (22,933) $ (14,548)
Other comprehensive loss, net of tax:
Foreign currency translation adjustments (42) 253
Comprehensive loss $ (22,975) $ (14,295)

See accompanying Notes to the Unaudited Condensed Consolidated Financial Statements.



Balance - December 29, 2023
Net loss
Foreign currency translation adjustments
Equity-based compensation
Employee stock purchase plan

Issuance of common stock pursuant to equity
incentive plans

Tax withholding on net share settlement of
equity awards

Distribution to shareholders
Balance - March 29, 2024

Balance - December 30, 2022
Net loss
Foreign currency translation adjustments
Equity-based compensation
Employee stock purchase plan

Issuance of common stock pursuant to equity
incentive plans

Snap One Holdings Corp. and Subsidiaries

Condensed Consolidated Statements of Stockholders’ Equity

(unaudited, in thousands)

Common Stock

Tax withholding on net share settlement of equity

awards
Repurchase and retirement of common stock

Balance - March 31, 2023

Accumulated
Additional Other Total
Paid-In Accumulated Comprehensive Stockholders’
Shares Amount Capital Deficit Income (Loss) Equity
75,944 $ 759 $ 872,065 $ (109,414) $ (3,553) $ 759,857
— — — (22,933) — (22,933)
— — — — (42) (42)
— — 5,721 — — 5,721
— — 192 — — 192
821 8 (8) — — —
(293) 2) (2,437) — — (2,439)
— — (1,787) — — (1,787)
76,472 $ 765 $ 873,746 $ (132,347) $ (3,595) $ 738,569
Common Stock Accumulated
Additional Other Total
Paid-In Accumulated Comprehensive Stockholders’
Shares Amount Capital Deficit Income (Loss) Equity
75,042 $ 750 $ 848,703 $ (88,046) $ (4236) $ 757,171
— — — (14,548) — (14,548)
— — — — 253 253
— — 7,577 — — 7,577
_ _ 186 — — 186
332 3 3) — — —
95) (1) (1,023) — (1,024)
27) — (238) — (238)
75,252 $ 752 $ 855202 $ (102,594) $ (3,983) $ 749,377

See accompanying Notes to the Unaudited Condensed Consolidated Financial Statements.



Snap One Holdings Corp. and Subsidiaries
Condensed Consolidated Statements of Cash Flows
(unaudited, in thousands)

Three Months Ended
March 29, March 31,
2024 2023

Cash flows from operating activities:
Net loss $ (22,933) $ (14,548)

Adjustments to reconcile net loss to net cash from
operating activities:

Depreciation and amortization 15,369 15,202
Amortization of debt issuance costs 827 772
Deferred income taxes 6,601 (5,869)
Equity-based compensation 5,913 7,763
Non-cash operating lease expense 2,518 3,310
Bad debt expense 159 307
Non-cash compensation forfeiture (1,787) —
Interest rate cap (income) expense (170) 818
Fair value adjustment to contingent value rights (1,200) 600
Valuation adjustment to TRA liability 367) 144
Other, net — 130
Change in operating assets and liabilities:
Accounts receivable (173) (2,614)
Inventories 18,435 1,205
Prepaid expenses and other assets (2,261) 1,268
Accounts payable, accrued liabilities, and
operating lease liabilities (14,964) (11,118)
Net cash provided by (used in) operating
activities 5,967 (2,630)
Cash flows from investing activities:
Purchases of property and equipment (2,080) (9,164)
Other, net — 39
Net cash used in investing activities (2,080) (9,125)
Cash flows from financing activities:
Payments on long-term debt (1,300) (1,300)
Proceeds from revolving credit facility — 38,000
Proceeds from interest rate cap 490 —
Repurchase and retirement of common stock — (293)
Payment of tax withholding obligation on
settlement of equity awards (2,439) (1,024)
Payments of tax receivable agreement (21,107) (10,191)
Payments of contingent consideration — (250)
Net cash (used in) provided by financing
activities (24,356) 24,942
Effect of exchange rate changes on cash and cash
equivalents 697 148
Net increase (decrease) in cash and cash
equivalents (19,772) 13,335
Cash and cash equivalents at beginning of the
period 61,023 21,117
Cash and cash equivalents at end of the period $ 41,251 § 34,452
Supplementary cash flow information:
Cash paid for interest $ 14341 §$ 14,098
Cash paid for taxes, net $ 519 $ 969
Noncash investing and financing activities:
Capital expenditure in accounts payable $ 238 $ 937

See accompanying Notes to the Unaudited Condensed Consolidated Financial Statements.



Snap One Holdings Corp. and Subsidiaries
Notes to the Unaudited Condensed Consolidated Financial Statements
(in thousands, except per share amounts)

1. Organization and Description of Business

Snap One Holdings Corp. (referred to herein as “Snap One” or the “Company”) is incorporated in Delaware with its principal executive offices located
in Charlotte, North Carolina and Lehi, Utah. The Company provides products, software, and support solutions to its network of professional integrators that
enable them to deliver smart living experiences for their residential and business end consumers. The Company’s hardware and software portfolio includes
leading proprietary and third-party offerings across connected, infrastructure, entertainment and software categories. Additionally, the Company provides
technology and software solutions designed to support the integrator throughout the project lifecycle, enhancing their operations and helping them to
profitably grow their businesses.

2. Significant Accounting Policies

Basis of Presentation — The accompanying condensed consolidated financial statements are unaudited and have been prepared in conformity with
generally accepted accounting principles in the United States of America (“GAAP”) for interim financial statements. The condensed consolidated financial
statements were prepared on the same basis as the audited consolidated financial statements and, in the opinion of management, reflect all adjustments,
consisting of normal recurring adjustments, necessary to present fairly the Company’s financial position, results of operations and cash flows for the
periods presented. The condensed consolidated financial statements include the accounts of the Company and all subsidiaries required to be consolidated.
All intercompany balances and transactions have been eliminated in the condensed consolidated financial statements. The condensed consolidated balance
sheet as of December 29, 2023, has been derived from the audited consolidated financial statements of the Company.

The accompanying condensed consolidated financial statements should be read in conjunction with the Company’s audited consolidated financial
statements and related notes for the fiscal year ended December 29, 2023, appearing in the Company’s Annual Report on Form 10-K for the annual period
ended December 29, 2023, filed with the Securities and Exchange Commission on March 8, 2024. There have been no changes to the Company’s critical
accounting estimates and policies or application since the date of the Annual Report except as discussed below.

The Company’s fiscal year is the 52- or 53-week period that ends on the last Friday of December. Fiscal years 2024 and 2023 were 52-week periods.
The three months ended March 29, 2024 and March 31, 2023 were 13-week periods.

Use of Accounting Estimates — The preparation of financial statements in conformity with GAAP requires management to make estimates and
assumptions that affect the amounts reported and disclosed in the condensed consolidated financial statements and accompanying notes. Accordingly, the
actual amounts could differ from those estimates. If actual amounts differ from estimates, revisions are included in the condensed consolidated statements
of operations in the period the actual amounts become known.

Recent Accounting Pronouncements Pending Adoption - In November 2023, the Financial Accounting Standards Board (“FASB”) issued
Accounting Standards Update (“ASU”) 2023-07 Segment Reporting (Topic 280): Improvements to Reportable Segment Disclosures (“ASU 2023-07").
ASU 2023-07 updates the requirements for a public entity to disclose its significant segment expense categories and amounts for each reportable segment.
A significant segment expense is considered an expense that is significant to the segment, regularly provided to or easily computed from information
regularly provided to the chief operating decision maker, and included in the reported measure of segment profit or loss. ASU 2023-07 is effective for fiscal
years beginning after December 15, 2023, and interim periods within fiscal years beginning after December 15, 2024. The Company is currently evaluating
the impact of the adoption of ASU 2023-07 and expects that any impact would be limited to additional disclosures in the notes to the unaudited condensed
consolidated financial statements.

In December 2023, the FASB issued ASU 2023-09, Income Taxes (Topic 740): Improvements to Income Tax Disclosures (“ASU 2023-09”). ASU
2023-09 updates the requirements for a public entity to enhance income tax disclosures to provide a better assessment on how an entity’s operations, related
tax risks, tax planning, and operational opportunities affect its tax rate and prospects for future cash flows. ASU 2023-09 is effective for fiscal years
beginning after December 15, 2024. The Company is currently evaluating the impact of the adoption of ASU 2023-09 and expects that any impact would
be limited to additional disclosures in the notes to the unaudited condensed consolidated financial statements.
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Snap One Holdings Corp. and Subsidiaries
Notes to the Unaudited Condensed Consolidated Financial Statements

(in thousands, except per share amounts)

Recently Adopted Accounting Pronouncements — In March 2020, the FASB issued ASU 2020-04, Reference Rate Reform (Topic 848): Facilitation
of the Effects of Reference Rate Reform on Financial Reporting (Accounting Standards Codification 848, “ASC 848”). ASC 848 provides practical
expedients and exceptions for an entity to elect not to apply certain modification accounting requirements to contracts affected by reference rate reform if
certain criteria are met. In January 2021, the FASB issued ASU 2021-01, Reference Rate Reform (Topic 848). The objective of the new reference rate
reform standard is to clarify the scope of Topic 848 and provide explicit guidance to help companies applying optional expedients and exceptions. In
December 2022, the FASB issued ASU 2022-06, Reference Rate Reform (Topic 848): Deferral of the Sunset Date of Topic 848 which extends the
availability of the provisions of ASU 2021-01 until December 31, 2024. The Company’s exposure related to the cessation of the London InterBank Offered
Rate (“LIBOR”) is limited to (i) the interest expense and certain fees it incurs on balances outstanding under its credit facilities, which the Company
amended on April 17, 2023 to replace LIBOR with the Secured Overnight Financing Rate (“SOFR”) (see Note 6 for further discussion), (ii) certain interest
rates that may become applicable pursuant to the Company’s Tax Receivable Agreement (“TRA”) which may be amended by the Company and the TRA
Party Representative if such interest rates become applicable and (iii) the Company’s interest rate cap agreement, which was amended on June 30, 2023 to
replace LIBOR with SOFR as the interest rate benchmark for the Term Loan. The Company utilized the practical expedients set forth in Topic 848 and has
continued to account for its interest rate cap at fair value and has not applied modification accounting to its debt instruments. The Company fully adopted
the standard as of June 30, 2023 and the adoption did not have a material impact on our condensed consolidated financial statements.

3. Revenue and Geographic Information

Contract Balances — Amounts invoiced in advance of revenue recognition are recorded as deferred revenue on the condensed consolidated balance
sheets. Deferred revenue primarily relates to unspecified software updates and upgrades, hosting, technical support, marketing incentive programs, and
subscription services. The following table represents the changes in deferred revenue for the three months ended March 29, 2024 and March 31, 2023:

Three Months Ended
March 29, March 31,
2024 2023
Deferred revenue — beginning of period $ 34,921 $ 35,051
Amounts billed, but not recognized 8,970 8,548
Recognition of revenue (9,351) (8,728)
Deferred revenue — end of period $ 34,540 $ 34,871

The Company recorded deferred revenue of $23,187 and $23,261 in accrued liabilities and $11,353 and $11,660 in other liabilities as of March 29,
2024 and December 29, 2023, respectively.

Disaggregation of Revenue — The following table sets forth revenue by geography between the United States and all geographies outside of the
United States for the three months ended March 29, 2024 and March 31, 2023:

Three Months Ended

March 29, March 31,
2024 2023@
Domestic integrators® $ 211,342 $ 214,543
Domestic other® 5,403 4,176
International© 29,333 33,321
Total $ 246,078 $ 252,040

(a) “Domestic integrators” is defined as professional “do-it-for-me” integrators who transact with Snap One through a traditional integrator channel in the
United States.

(b) “Domestic other” is defined as revenue generated through managed transactions with non-integrator customers, such as national accounts.
(c) “International” consists of all integrators and distributors who transact with Snap One outside of the United States.

11



Snap One Holdings Corp. and Subsidiaries
Notes to the Unaudited Condensed Consolidated Financial Statements

(in thousands, except per share amounts)

(d) Certain amounts, including ANLA, LLC (“Access Networks”) net sales, have been reclassified to conform to the current period presentation.

The following table sets forth revenue by product type between proprietary products and third-party products for the three months ended March 29,
2024 and March 31, 2023:

Three Months Ended

March 29, March 31,
2024 2023
Proprietary products® $ 163,621 $ 171,375
Third-party products® 82,457 80,665
Total $ 246,078 $ 252,040

(a) Proprietary products consist of products and services internally developed by Snap One and sold under one of Snap One’s proprietary brands.
(b) Third-party products consist of products that Snap One distributes but to which Snap One does not own the intellectual property.

Additionally, the Company’s revenue includes amounts recognized over time and at a point in time, and are as follows for the three months ended
March 29, 2024 and March 31, 2023:

Three Months Ended

March 29, March 31,
2024 2023
Products transferred at a point in time $ 236,727 $ 243,312
Services transferred over time 9,351 8,728
Total $ 246,078 § 252,040

4. Balance Sheet Components
Accounts Receivable, net:

As of March 29, 2024 and December 29, 2023, the Company’s accounts receivable, net consisted of the following:

March 29, December 29,
2024 2023
Accounts receivable $ 47,509 $ 48,138
Allowance for credit losses (2,169) (2,259)
Accounts receivable, net $ 45340 $ 45,879
Inventories:
As of March 29, 2024 and December 29, 2023, the Company’s inventory consisted of the following:
March 29, December 29,
2024 2023
Finished goods $ 252,059 $ 270,153
Raw materials 12,666 13,846
Work in process 36 276
Reserve for obsolete and slow-moving inventory (15,520) (15,482)
Total inventories $ 249241 $ 268,793

12



Snap One Holdings Corp. and Subsidiaries
Notes to the Unaudited Condensed Consolidated Financial Statements

(in thousands, except per share amounts)

Accrued Liabilities:

Accrued liabilities as of March 29, 2024 and December 29, 2023, consisted of the following:

March 29, December 29,
2024 2023

Deferred revenue $ 23,187 $ 23,261
Payroll, vacation, and bonus accruals 11,735 13,973
Warranty reserve 8,316 8,776
Customer rebate program 6,396 6,722
Sales return allowance 2,058 5,267
Incurred but not reported self-insurance 1,750 1,610
Taxes 1,078 568
Interest payable — 931
Other accrued liabilities 3,993 1,523

Total accrued liabilities $ 58,513 $ 62,631

5. Goodwill and Other Intangible Assets, Net

Goodwill as of March 29, 2024 and December 29, 2023, was $592,186 and $592,389, respectively. Changes in goodwill reflect the impact of foreign
currency translation.

As of March 29, 2024 and December 29, 2023, other intangible assets, net, consisted of the following:

March 29, 2024

Estimated Gross Carrying Accumulated Net Carrying
Useful Life Amount ™ Amortization Amount
Customer relationships 5 — 25 years $ 520,826 $ (156,287) $ 364,539
Technology 4 — 15 years 98,478 (75,223) 23,255
Trade names — definite 2 — 10 years 59,963 (31,628) 28,335
Trade names — indefinite indefinite 76,564 — 76,564
Total intangible assets $ 755,831 $ (263,138) $ 492,693

December 29, 2023

Estimated Gross Carrying Accumulated Net Carrying
Useful Life Amount ® Amortization Amount
Customer relationships 5 — 25 years $ 521,099 $ (149,772) $ 371,327
Technology 4 — 15 years 98,478 (71,056) 27,422
Trade names — definite 2 — 10 years 59,995 (30,231) 29,764
Trade names — indefinite indefinite 76,564 — 76,564
Total intangible assets $ 756,136 $ (251,059) $ 505,077

(a) Amounts also include any net changes in intangible asset balances for the periods presented that resulted from foreign currency translation.

Total amortization expense for intangible assets for the three months ended March 29, 2024 and March 31, 2023 was $12,145 and $12,437,
respectively. The weighted-average useful life remaining for amortizing definite lived intangible assets was approximately 13.9 years as of March 29, 2024.

13



Snap One Holdings Corp. and Subsidiaries
Notes to the Unaudited Condensed Consolidated Financial Statements

(in thousands, except per share amounts)

As of March 29, 2024, the estimated amortization expense for intangible assets for the next five fiscal years and thereafter are as follows:

Remainder of 2024 $ 30,937
2025 35,588
2026 35,233
2027 34,417
2028 33,871
2029 and thereafter 246,083

Total $ 416,129

6. Debt Agreements

On December 8, 2021, the Company entered into and became a party to a credit agreement by and between the Company, various financial institutions
and Morgan Stanley Senior Funding, Inc., as administrative agent (the “Administrative Agent”) (as amended from time to time, the “Credit Agreement”)
consisting of $465,000 in aggregate principal amount of senior secured term loans maturing seven years from the effective date (the “Term Loan”) and a
$100,000 senior secured revolving credit facility (which includes borrowing capacity available for letters of credit) maturing five years from the effective
date (the “Revolving Credit Facility”).

Additionally, on October 2, 2022, the Company became a party to an incremental agreement (the “Incremental Agreement”) with the lenders party
thereto and the Administrative Agent to provide incremental term loans (the “Incremental Term Loan”) in an aggregate principal amount of $55,000. The
Incremental Term Loan matures three years from the effective date. The Incremental Agreement amended the Credit Agreement (the Credit Agreement, as
amended by the Incremental Agreement, the “Amended Credit Agreement”).

On October 26, 2022, the Company entered into an interest rate cap agreement on the floating rate component of interest (LIBOR, subsequently
transitioned to SOFR) for the Term Loan, with Bank of America as the counterparty. The interest rate cap became effective December 31, 2022. The
Company will pay a premium of $6,573 at the maturity date of December 31, 2025. As of March 29, 2024, the notional amount of the interest rate cap is
$347,100 of the Term Loan and has a strike rate of 4.79%, which effectively caps SOFR on the notional amount at 4.79%. As of March 29, 2024, the three-
month SOFR rate was 5.35%.

On April 17, 2023, the Company entered into an Amendment to the Credit Agreement (the “Amendment to the Credit Agreement”), further amending
the Credit Agreement dated as of December 8, 2021 (as amende